
THE NATIONAL FINANCES.

The Annual Report of the Secretary of thi

Treasury was laid before both Houses of Congress
on Tuesday. It being a document of such length
a* to prevent its publication entire in our columns,
we proceed to give such parts of it as appear to be
of most general interest:
The estimated receipts into the National Treasury for

the fiscal year ending the 80th of June, 1863, were as

follows :

$49,000,000 00From customs
2,000,000 00From lands

oaa haa nnFrom miscellaneous sources uu

Balance in Treasury July 1, 1852 14,682,ldb 3/

65,932,186 37
And the estimated expenditures 60,560,056 8C

Estimated balance July 1, 1853

This balance to exist after applying $7,199,477 77 to the
redemption of the public debt.

The actual receipts for the fiscal year ending June 30,
1853, were as follows, rii:

1 '
.

ml $58,931,865 52From
1,667,084 99From lands ......*.........

7qu aoq ftoFrom miscellaneous sources p.

Making the total receipts ..................

Add balance in Treasury July 1, 185-... 14,63.,13*> 3.

Total sum for the serrioe of the fiscal
year ending June SO, 1853 $75,969, < 10 11

The actual expenditures for the fiscal year 1853 were*
...

r

$4,784,396 93
Foreign intercourse 080 14
Miscellaneous .. ;
Department of th. lnt.nor 6,5.9,635 69
Department of War .-W)
Department of thexNavy 10,891,689

.Public debt 10,482,^55 39

$54,026,818 21

Balance in the Treasury July 1,1853...$21,942,892 56
The estimated receipts for the fiscal year ending June

80,1854, were as follows :

Fromcustoms $49,000,000 00
Fromlands 2,000,000 00
From miscellaneous sources 00
Add estimated balance July 1, 1853 5,372,079 61

Total estimated sum for the fiscal year
ending June 30, 1854 _. 66,572,079 51
And the estimated expenditures were :

Balance of former appro¬
priations $6,879,888 28

Permanent and indefinite do. 9,172,829 68
Specific appropriations ask¬

ed for . . 30,151,040 64
46,203,753 60

Which would leave an estimated unex¬
pended balance in the Treasury on July
1, 1854, of $10,368,825 91

The actual receipts for the first quarter of the fiscal
year 1854, ending September 30, 1868, were as follows :

Fromcustoms $19,718,8-2 00
Fromlands 1,48-'oS 2-From miscellaneous sources 14<,994 8i

Making total receipts 21,356,378 92
To which add the actual balance in the

Treasury on the 1st July, 1868 21,942,892 5b

, Making the total sum of. $43,299.271 48

The actnal expenditures for the same first quarter were
as follows, viz:

,

Civil list, foreign intercourse, and mis¬
cellaneous, &c . $4,381,091 62

Interior Department, Indians, and pen¬
sions. 846,218 01

War Department 2,986,861 40
JJny Department 3,140,129 86
Redemption of public debt. 8,778,088 82

$16,081,888 70

Leafing a balance in the Treasury, BeP"
Umber 80th, 1868, of $28,217,087 <8
The estimated receipt* for the second, third, and fourth

quarters of the fiscal year, ending June 30, 1864, are as

follows:
_ $37,000,000 00

8,000,000 00From lands..
.?<¥) ooo 00From miscellaneous souroes.

$40,300,000 00
To which add the balance in the Treasu-

ry September 80, 1858 28,217,887 <8

Making a total sum of. $68,61 <,88/ <8
The expenditures estimated by the Departments for the

second, third, and fourth quarters of the fiscal year end¬
ing June 80, 1864, are as follows, vii:
firil list and foreign intercourse, he $13,570,888 64
Deficiencies in the Post Office Department 1,896,446 63

s s
Public debt, (redemption,) 1,1,000,000 00

Total estimated expenditures $61.261,288 16

Titia «ui leave an estimated balance in
the Treasury on the 1st of July, 1864, of $11,266,604 62

The balance of the appropriations for the
year ending June 80, 1868, which re¬
mained unexpended on that day, and
which is liable to be sxpsnded in the
year ending June 80, 1864, is *1 <,6*0,,5*.,6

,4 061i26, .
The indefinite appropria¬

tions for the year are, as
far m acertained by ac¬
tual payment, to October
1, l&'»3 ...$6,100,425 76

As estimated for the resi¬
due of the year 6,866,526 96

. 11,466,962 70

Making the whole amount of appropria¬
tion* liable to be expended in ti>e year

1864 147.981 08

The estimated receipt* for the fiscal jear ending Jane
30, 1866, are as follow*:
Prom castoms $61,000,000 00
Fromland* 8,600,000 00
From miscellaneous source* 600,000 00

Making the sam of 66,000,000 0C>
Add the estimated balance in the Trea¬

sury on the 1st of Jnly, 1864 11,266,604 62

This makes the total estimated resources

for the fiscal year ending June 30, 1866, $06,260,604 62

The estimated expenditures for the same year are ar

follows:
Balance of former appropriation*, which will be expend¬

ed this year $6,805,126 44
Permanent and indefinite appropriations... 8,286,716 14
Specific appropriations asked for this year 86,909,434 64

$61,060,277 12

This sum is composed of the following particulars, vis:
CiTil list, foreign intercourse, and miscel-

lM»oai $12,161,486 09
Expenses of collecting revenue from cus¬

tom b 2,200,000 00
Expenses of collecting revenues from lands 129,900 00
Deficiency in the revenues of the Post

Offioe Department 2,700,000 00
Army proper, Ac.. 11,989,897 60
Fortifications, ordnance, arminc militia

2,049,884 00
Improvements, Ac 311,600 00
Indian Department 1,784,471 84
Pensions........ ......... 1,876,072 96
.Naval establishment, including dry docks

and ocean (team mail contracts 12,712,868 74
Interact on the public debt 3,146,806 00

Making in all the sum of $51,060,277 12

Leaving an estimated balance in the Trea-
»vj July 1, im, of $16,260,827 *0

To b« increased about ten millions by that part of the
appropriation not expended within the year, and subject
to any reduction that may be made in the tariff for hall
the year, or to any turn which may be applied to the pub¬
lic debt during the year.
The public debt on the first of July, 1852, was as fol¬

lows :

Loan of 1842 $8,198,686 03
Loan of1848 6,222,981 86
Loan of1846 4,999,189 71
Loan of1847 26,214,050 00
Loan of1848.. 15,740,000 00
Texan indemnity 5,000,000 00
Texan indemnity not issued 6,000,000 00

$71,374,807 09
Old funded and unfunded debt 114,118 54
Treasury notes outstanding 182,161 64
Debt of corporate cities 780,000 00

$72,401,087 27

The sums paid for redemption of the publio debt dur¬
ing the fiscal year ending June 80, 1863, and the pre¬
mium, &c., were as follows :

Loan of1842 $167,495 CO
Loan of 1843 4,296,862 50
Loan of 1846 68,200 00
Loan of 1847 1,668,650 00
Loan of 1848 193,300 00

Total stock redeemed $6,894,608 10

Premium on the same $420,498.64. Since which time,
and up to 3d December, 1863, the publio debt has been
reduced to $56,336,157.52, leaving the publio debt, on

the 3d of December, 1853, as follows:
Loan of1842 $6,872,135 64
Loan of1843 92,800 00
Loan of1846 4,048,400 00
Loan of1817 20,738,700 00
Loan of1848 14,444,491 80
Texan indemnity 4,887,000 00
Texan indemnity not issued 5,000,000 00
Debt of corporate cities 24,000 00
Old funded and unfunded debt 114,118 54
Treasury notes outstanding 114,511 64

$56,336,157 62

Of the public debt it appears that $3,342,150 was re¬
deemed and purchased from the 1st July, 1852, to the
4th of March, 1853, and $12,722,779.75 from the 4th of |
March, 1853, to the 3d December, 1853. But the daily
payments at the Treasury in discharge of the public lia-1
bilities and the redemption of the debt did not equal the
receipts, and a large surplus continued to accumulate in
the Treasury until it became a cause of alarm in commer¬
cial and financial circles. The means resorted to by the
Department to arrest a panic and to lessen the accumu¬
lation are then stated in detail by the Secretary. Large
deposites were made at the Mint to enable it to procure
silver for coinage, and efforts were made to redeem the
public debt at the current market price, which were sue-;
cessful to some extent The Secretary then proceeds:
" The balance in the Treasury on the 30th of Septem¬

ber, with the estimated receipts for the second, third, and
fourth quarters of the present fiscal year, being so far in
cxcess of the estimated expenditures for the same time,
will justify the further application of $15,000,000 to the
purchase of the debt, and leave a sufficient surplus in the
Treasury for any practical purpose. The purchase of
the debt has therefore been continued, and $7,857,495 94 I
expended in the purchase during the second quarter of |
the year. It is considered that the present prosperous
condition of the Treasury, growing out of the great pros¬
perity of all the industrial pursuits of the country, af¬
fords an opportunity to apply the surplus to the discharge
of the public debt, and that it should not be left to em¬
barrass the operation of the Government in any future
contingency which may require all its energies and re¬
sources.
" The estimated receipts of the second, third, and fourth

quarters of the present fiscal year have been predicated
on the present high price of the great staples, on a good
foreign demand for our surplus, and on large duty-paying
importations, computed in view of the large stock of im¬
portations on hand and the stringency in the money market,
both here and in England, and the effect of the short crop
there.
" The estimated receipts for the fiscal year 1854 do not

reach the actual receipts of the fiscal year 1863, although
the first quarter of 1854 exceeds the corresponding quar¬
ter of the year 1863 by $6,026,297 .20.
" The estimated receipts for the fiscal year ending June

20, 1866, have not the results of the first quarter to v«ri-
fy them, nor the unquestioned data of good crops and high
prices; but the estimate rests upon an average of pre¬
ceding years, with an estimated increase proportionate to
an increasing population and capacity to purchase and
pay, calculated without regard to the chances of war,
short crops, commercial embarrassments, or a reduction
ef the tariff.
" The imports of the fiscal year 1868, including specie,

have been $267,978,647, and the exports have been
$280,452,260. A fair estimate for profits on our exports
and the freight of our vessels would cast the balance of
this account in our favor, without estimating the money
brought in by emigrants, of which no account is taken."
"The Mtimate for the fiscal year 1865 has not been

made to exceed that of 1853, for the reason that it is be¬
lieved that the causes of diminished importations during
the latter part of the fiscal year 1854 will be extended
into a part of the succeeding fiscal year, and because the
agitation of a reduction of the tariff will have a tendency
to prevent importations beyond the actual demand for
consumption."
The Secretary, for the purpose of reducing the reve¬

nue, proposes to admit free of duty a number of foreign
articles on which a duty is now paid. The revenue col-1
lected last year upon the articles which it is proposed to
add to the free list is about $8,000,000; in which amount,
it may be computed, the revenue will be reduced by the
adoption of the proposed additional free list. But as this
reduction will still leave the revenue larger than a pro¬
per and economical administration of the Government
will require, the Secretary further proposes to arrange
the articles psying duty in two classes.the one class to

pay the high duty of one hundred per cent, and the other
class to pay the moderate duty of twenty-five per cent.;
the latter to include all imported articles not in the free
list, nor in the table of high duties. This equalization
will further reduce the revenue about $4,600,000, and
leave its aggregate amount, as computed upon the im¬
ports of 1868, at about $45,000,000 from customs; be¬
low which point it la not proposed to reduce the duties
until the public debt it paid. The change proposed in
the rate of duty is designed to take effect from and after
the let of January, 1866. The Secretary says:

" The effect of making the duties twenty-fire per cent,
on ell article- imported not included in the free end high¬
er liete will be to give greatly leea trouble in the collec¬
tion of the revenue, end to rmiee the duties on eoine arti¬
cles end redace them on other*. When the duties are
raised the change may Ht in restraint of importation,
and when reduced in their favor; and the one result, to
some extent, will oouoteract the other.
"The proposed reduction, had it been applied during

the last year, would leave an abundant revenue for all
the reasonable wants of the Government in time of peace,
and allow the proper addition to the army and navy to
meet the exigencies of an augmenting population and an

increasing commerce, and leavs the receipts from the sale
of public lands to be applied to the purchase of the publicdebt, to which these proceeds are pledged by law."
" The principle of free trade may not yet be sufficient¬

ly verified from experience in this and other nations to
justify its full adoption, but the progress towards free
trade now proposed will be justified, it is believed, by
both public opinion and public Interest. It is consider¬
ed that the taking off the duty on the raw material used
in our manufactories will counteract the reduction of
duties on foreign manufactures, and, when compared
with the operations of the present tariff, will not mate
rially affect the interests of domestio industry or com¬
merce.
" It is not proposed to change the principle of ad va¬

lorem duties, but it is for the consideration of Congress
whether a specific duty on iron, made from the average
of t£e last three or four years' ad valorem duties, might
not give greater stability to the iron business and mora
satisfaction to consumers, and, at the same time, prove
equally beneficial to the revenue.

** It is proposed to make salt free of duty. The aver-
age annual revenue from that article, for the five years
to 30th June, 1852, is only $232,284, while the annual
fishing bounties, exclusive of the drawback on pickled
fish, for which the salt duty is a pretext, amount U,
$289,413, besides other heavy annual expenses to pre-
vent frauds."

It is recommended that the fishing bounty be repeal¬
ed, and that branch of industry be left to the fair com
petition which causes other maritime enterprise* in
flourish.
The import# and exports for the fiscal year ending 30th

June. 1868, compare favorably with those of preoedin|

yearn, and mark our increasing capacity for commercial
intercourse. The tonnage now amounts to 4,407,010

' tons, and exceeds that of any preoeding year by 268,000
tons.
The eutire coinage of the mint to 31st October last has

been $370,208,192; the gold coinage from the 1st Janu¬
ary to the 31st October of the year 1853 has been
$46,998,945, and the silver ooinage $6,996,225, which
proves an active and growing demand for gold and silver
as a currency for aotual use. The imports of gold and
silver, including what is brought to the Atlantic from
California, without estimating for that brought in by
emigrants, compared wij.h the exports of gold and silver,
prove that within four years the large amount of
$135,972,095 has been added to the gold and silver coin
remaining in the country. The Secretary thinks that if
this increase shall continue for a short term of years this
country will be able to dispense with banks of issue, aud
have a gold and silver currency.
The branch mint at San Francisoo has been contracted

for, to be furnished and ready for the coinage of $30,000,000
per annum by the first of February next. The construc¬
tion of the assay office at New York has been commenced,
aud all the necessary implements ordered to be prepared
by the 1st of February next, with the expectation to get
it into operation by the 1st of March.
The buildings belonging to the Bank of Commerce and

the Bank of the State of New York, adjoining the custom¬
house, and well calculated for the accommodation of its
officers, and also the officers of the assay office, have been
rented for the term of fifteen years, at a rent of $53,000
per annum, with the privilege, should the appropriation
be made, of purchasing within two years at $530,000.

1 he Secretary explain*, with much particularity, the
administrative affairs of his own Department, including
the method of transacting the business of its various
bureaus, and suggesting some changes as to the manner
of keeping its accounts, &c.

Referring to the accounts rendered and unsettled in
each office in the month of March, 1853, and the amount
of them which were outstanding on the books of the Soli¬
citor of the Treasury, the Secretary says :

r0QaCU°U.nt8 ,ua8e"led t0 ^e aggregate of
>1.5..,o-l,704 OJ, and that there had been settled

leaviD*a b*Ia»ce of

SI4918 WW Vk °^t8^nding; but of these there are
>14,1*18,802 36 on the books of the Solicitor of the Trea-

Audit(jra°"t °f tt0 accounta having been stated by the

i. t *k aft®r.the duties became payable in cash, the
duty bonds remaining unpaid to the debit of the several
col ectors were passed to the debit of their successors,
and continued to encumber their accounts and embarrass
settlements. On the 9th September last the Commis¬
sioner of Customs was directed to credit the collectors'
accounts with these bonds, and open an account for them
ou the books of the Treasury. These bonds constitute
an additional outstanding sum on the books of the Solici¬
tor. All claims due the United States, after a failure or
relusal to pay, are put in suit in the district where the
parties or some of them reside, and, except Post Office
suits, go upon the books of the Solicitor of the Treasury
ami are collected under his direction.

" These uncollected claims, including duty bonds, ou
the books of the Solicitor, have accumulated from the
commencement of the Government, and now amount to
the large aggregate of $21,247,516 89. No commission
or compensation is allowed to district attorneys for their
collection, and no authority given to the Secretary upon
the subject, or to disencumber the accounts of these ac¬

cumulating balances. It is submitted to Congress that
authority might be given to allow compensation for the
collection of these debts, and to compound for them when
the parties are unable to pay in full .-md there is no
fraud, and to have the lost balances carried to an appro¬
priate account."

1 he Secretary says that a proper arrangement of busi¬
ness in the different offices requires that it shall be clas¬
sified and allotted to u certain number of clerks, and a

competent clerk placed in charge of each class; that the
head clerks of these classes should have better salaries
than those under them ; that the third and fourth classes
do not furnish the requisite number of clerks for this
purpose in some of the offices; and that th<J salary of the
first class is not a sufficient compensation for any clerk
fit to be employed in the Department. A large number
of the clerks, he says, do not receive sufficient compen¬
sation ; and, as the coat of living has greatly increased,
he recommends that this class of officers be better oom-

ptDMtsd.
In regard to the operations or the Coast Survey, under

the superintendence of Professor Bache, the report says :

It will be seen that the work has made good progress
during the past year. The means furnished appear to
have been carefully and economically used by the Super¬
intendent, and to have produced ample results. The ope¬
rations in the field or afloat, and in the office, have ex¬
tended to all the States and Territories of our vast sea-
coast on the Atlantic, the Gulf of Mexico, and the Paci¬
fic. On the Atlantic the triangulation reaches, with an
interval of twenty-two miles, from the mouth of the Ken
nebec river, Maine, to Boyne sound, North Carolina It
is commenced in South Carolina, Georgia, and Florida
and extends from Mobile nearly to New Orleans, and from
the head of Galveston bay to Matagorda b*y, in Texas
The other operations foUow it closely. A hydrographic
reconnoissance of our western coast has been made from
San Diego to Prazer's river, and preliminary surveys of
most of the harbors, with charts of them, have been pub¬
lished or are in progress. It is believed that the history
of such surveys does not present a parallel to the prompt¬
ness with which the exeoution and publication of the
work on that important coast has been made, keeping
pace with the development of a commerce itself without
a parallel. One hundred and forty-three maps and charts
have already been issued from the Coaat Survey Office
including sketches of examinations of dangers on the
coact where the regular surveys have not yet reached the
localities. The report of the Superintendent for the past
year is accompanied with fifty-five map* and sketches
showing the progress of the work, and giving informa¬
tion important to navigation and commerce. The neces-

sity of publishing the numerous observations accumulated
in this work, and upon which the result* are founded, is
respectfully urged upon Congress. Besides the usual
sketches a map ordered by Cengress, showing by colors
the progress of the different parts of the work, is ready
for transmission. The present period of prosperity should
be used to furnish all reasonable resouroes for the com¬

pletion of this great work of science and utility; and, in
order to facilitate its final completion, it it recommended
that the estimate presented by the Superintendent be
granted. The Department has derived important assist
ance from the foist Survey in the surveys relating to
lighthouses and in the location of surf-boats. In the dis¬
tribution of the reports, papers, Ac. the Superintendent
vilege"

nt 8ho,I,(1 he vested with the franking pri-

The duties of the Lighthouse Board have been dis¬
charged with promptitude and efficiency, and it is be¬
lieved with economy.
" There are now in operation 347 lighthouses ; 27 are

in the course of construction and 44 more authorised,
but not yet oommenced. There are 44 light-vessels in
operation and five in the course of construction. The

an iok*j ^or fiscal year ending June
80, 1854, was *890,083 42; and for the year ending
June 30, 18M, it is *<**5,161 42. The*, lighthouses and
light-vessels, extending over our Atlantic and Pacific
coasts and our lakes, add greatly to the security of our
commerce, wh'ch/. " »»g«nenU, calls for additional
lighthouse* and light-vessels, and consequently for in¬
creased expenditure."

There are twenty-three custom-houses belonging to the
Government now in use, and fifteen for which appropria¬
tions have been made by Congress and proceedings taken
towarde their construction. The appropriations are not
sufficient to complete these buildings of the materials
and in the style suitable to sueh structures, and there¬
fore additional estimates have been submitted.

Marine hospitals are established at Chelsea, near Boe-
Um;

,
Norfolk, Virginia; Ocracoke, North Carolina;

leveland, Ohio; Chicago, Illinois; Pittsburgh Penn¬
sylvania; Louisville, Kentucky; l'aducah, Kentucky
Natchei, Mississippi; New Orleans, Louisiana; Mobile'
Alabama ; and Key West Florida. Approbations have
been made for such establishments at Napoleon Arkan¬
sas ; V.cksb.irg, Mississippi; Kvansville, Indiani; Port¬
land, Maine; Mao Francisco, California; and the hospi¬
tals are in course of construction, and some of them
nearly completed. At Baltimore, New Orleans Charles¬
ton Cincinnati, Nashville, and Barnstable, arrangements

,
"c« ,nT*Hd seamen are made with medical hospi¬

tals and other Institutions. I. other and .mailer ports
electors provide for invalid seamen conformably to

*r«lare from the Department. The marine hospitals
a»« sustained n part by the hospital fund collected from

and in part by appreciations by Congress.
J' *** koepftals, adequate provision for sick and
1,.«>/ <-<i **-Amen, are recommended to the continued fa-
v/rable consideration of Congress.
Tke act of Congress to provide for the better security

{ of the lives of pamngeri on board veiMla propelled, in

whole or in part, by steam baa claimed the attention of
the Department.
" The supervising inspectors were all in dae time ap¬

pointed, as also the looal boards provided in the act.
They entered at onoe on the disoharge of the duties spe¬
cified iu the act, and have been arduously engaged in giv¬
ing it full effect. There will not have been a year's expe¬
rience, under its full operation, until about the 1st June
next; but so far its operation lias been highly favorable,
and gives reason to hope that better seourity, both as to
life and property, on steam-vessels, will be the result of
its faithful and vigilant execution."
The attention of Congress is oalled to the Louisville

and Portland Canal, in regard to whioh the Secretary
says:
" The ten thousand shares of capital stock in that com¬

pany, under the provisions of the act of the Legislature
of Kentucky, have been reduced to 3,712, of which 2,902
belong to the United States and 810 to individuals.
These 810 shares will bo reduced by the earnings of the
canal for the year 1853, of which the company will fur¬
nish a report, and the earnings of 1854 will complete the
purchase and leave the United States the sole stockholder
and proprietor of the canal, and entitled to possession of
it on complying with the condition of the aot of Ken¬
tucky under which the private stock has been purchased.
That condition requires that no more tolls shall Ije col¬
lected than will be, sufficient to keep the canal in repair,
f ay the necessary cost of superintendence and custody,
and make all the improvements needed fully to answer
the purpose of its establishment and to protect and guard
the interests of oommerce. An appropriate act is wanted
at the present session to provide for the superintendence
of the canal and the carrying out of the provisions of
(he act of the Legislature of Kentuoky, in order to make
the canal free, as far as practieable, to the commerce of
the Ohio."
The debt due to the creditors of Texas is thus alluded

to in the report:
Called t0 the «5,000,000, balance of

the $10,000 000, agreed to be given to Texas in the set¬
tlement of the boundary of New Mexico, and not yet is-

wii
' [etaiQed under the proviso to the boundary

bilL The late Administration decided that all the stock
of Texas mentioned in that proviso must first be released
to the United States before the stock could be issued
and the present Administration determined not to disturb
that decision. The consequence is that the creditors of

re,nain uupaid, although many are willing to file
their stock and release all claim on the United States
and receive the proportion of the $5,000,000 accorded to
them by Texas, while the United States, with abundant
means to pay, cannot do so, and the debt remains liable
to a claim for interest, which, under the act, could not
well be refused."
The report states that the Treasury building does not

aflord sufficient room for the accommodation of the clerks
of the Department.
" The land office, belonging to the Department of the

Interior, is now accommodated in the building to th» ex-
c usion of part of the clerks of the Third Auditor and of
all the clerks of the First and Fifth Auditors. The base¬
ment rooms in the Treasury Building have been found so

damp and unhealthy as to make it proper to rent a build¬
ing and remove part of the clerks of the Third Auditor
from the basement The Fifth Auditor and his clerks have
been accommodated in the building ocoupied by the State
Department, but the Secretary, requiring the rooms for
his own clerks, requested the removal of the Fifth Audi¬
tor and his clerks, and a building was rented and that
officer removed to it. The rented buildings are not as

sale for the records as the rooms of the Treasury Build¬
ing, and there is great inconvenience in having part of
the clerical force out of the building and beyond imme¬
diate control."
The Secretary next invites attention to the acts of Con¬

gress giving authority to rent warehouses and other
buildings for the use of the custom-houses, and suggests
that the authority to contract for the renting of such
buildings for long periods, if it really exists, should be
modified and restricted.
The report concludes by stating that the resolution of the

Senate of January 19, 1853, requiring the Secretary of the
Treasury to have prepared and submitted to the Senate,
at its present session, a general revenue law, with a view
of superseding all existing laws upon the subject, has
claimed the Secretary's attention ; and that some pro¬
gress has been made in the work, which it is expected
will be presented, in whole or in part, during the session,
and in time for the consideration of Congress.

A NEW ARCTIC EXPEDITION.
'

We notice in a late English paper that the British
Geographiqal Society have, through their chairman, Sir
Roderick Murchiboh, aolioited the Admiralty to send
out another expedition to the Arctic regions in the summer
of 1854, and that their application has, as usual, been
favorably regarded by the Government. Some recent
discoveries of an interesting character have led to a de¬
mand for an expedition in a different direction from any
hitherto adopted. In addition to the English bottles
fouad some time ago on the coast of Siberia and forward¬
ed to England by the Russian Government, intelligence
has been received that several deer had been found at
spitibergen with their ears cut, a proof that they hud
been in the hands of persons who had adopted that Eng¬
lish mode of marking them.

It is not intended at present to send out any more ex¬

peditions in search of Sir John Franklin in a northwest
direction, Although further supplies will, if found requi¬
site, be sent to Beechey Island for 8ir Edward Belcher's
expedition. The new Arctio expedition is intended to
proceed in a quite contrary direction to any of those pre¬
viously sent out from England in search of Sir John
r ranklin and the officers and ctews of the Erebus and
Terror discovery ships, now upwards of eight years ab¬
sent from England. The Phianix screw steam sloop will
be again commissioned by Captain Edward Inoleiield
who will proceed to the Arctic regions in her, and endea¬
vor to make a passage into the Polar 8ea to the northeast
or Spitsbergen.

Several of the officers who served in the Phoenix on her
last voyage have expressed a desire to join in the new

expedition' and have advised the appointment of Capt.
lngleneld to the command.

A Discovert..Capt. Pearson, of the British barque
Cashmere, claims to have discovered, August 4th, two
islanda not laid down in the chart. The east island ia
situate in latitude 16 deg. 58 sec. south, longitude 169
deg. 61 sec. east from Oreenwich. West island, lat. 16
deg. 66 sec. south, longitude 149 deg. 43 sec. east, risi¬
ble from the deck nine or ten milM, and oovered with
bushes. If not named, Capt. Pearson proposes to call
them Willis's Islands, in oomplimeot to the owner of the
Cashmere. August 7th and 10th an Amerioan barque,
name unknown, was in oompany, and may have also dis¬
covered the islands.

Alexander Dcmas Coming to America..It ia stated
that Alexander Dumas, the prince of romancers and
dramatists, ia about emigrating to the United States, for
the purpose of permanently establishing himself and
spending his last days in the land of liberty. He has
written the following letter to M. Delean, who has arriv¬
ed in New York aa the forerunner of the new advent:
Mv Dear Friend : You are taking an important step .

you are about to cross the Atlantic. Be of good courage'
The soil of America is the veritable land of promise be¬
cause it is the only home of liberty.

You go on an enterprise with which I sympathise with
all my heart, to publish exclusively in the land of Wash¬
ington, of Cooper, and of Irving, my works, in advance
even of their appearance in Franoe. MacU ammo

I have confided to your care all that I have at the mo¬
ment ready for publication ; bat do not fear that 1 shall
leave you in the lurch. * » * * *

Adieu, my dear friend! Find for me on the borders of
the St. Lawrence, the Hudson, the Delaware, or the Ohio
a corner, where, surrounded by my ohosen friends, I may
spend my last days, and die in tranquillity under the sun
of liberty.
My best wishes and prayers follow you where you go.

Alexander Duma*.

The 8npreme Court of Indiana has decided that por¬
tion of the Liquor Law submitting the question of » li¬
cense or no hoetise" to a vote of the people to be uncon¬
stitutional. The cffect of this decision will be to permit
all who may give the required bond to deal out liquor in
quantities to suit purchasers.
New Jersey..The fact that the claim of Rodman M

Price to the Gubernatorial Chair of New Jersey will be
contested at the next session of the Legislature of that
State has been made public. Mr. Prioe has received a

notioe to that effect signed by Joel Hatwooo, who was
his competitor for the office at the late election The
grounds of contest are, that Mr. Price is not eligible for
the station because he had not been a reside*? of the
State for seven years next before the election, and that
his absence therefrom was not upon business of the 8tate
or of the United State* The question will he tried by
the Legislature, whose decision will be flnal Until the
dispute is settled the President of the Stat« Senate will
act as Governor,

THE UNITED STATES NAVY.

The Annual Report of the Secebtaey or tiie

Navy, which forma one of the berieu of documents
submitted to Congress in connexion with the Presi¬
dent's Message, commenoes with a summary view
of the operations of the various public vessels in
service duriug the paat year, the details of which,
although entirely appropriate in an annual exposi¬
tion of the administration of that branch of the
public service, arfe not now of particular interest to
our readers, in consequence of our custom of chro¬
nicling the movements of our national ships, from
time to time> as they occur. From this head of the
Report, however, wo copy a few passages alluding
to the scientific services of some of the officers of
the Navy and to other matters of general iuterest:
" The African squadron, Commodore Mayo, oonsista of

bis llug ship, the Constitution, Commander lludd; the
sloop Marion, Commander Purviance; and the brig Perry,
Lieutenant It. L. Page. The Dale, Commander Whittle,
sailed lrom Boston to join this squadron on the 17th
October.

" Commander Lynch was temporarily attached by my
predecessor to this squadron for a reconnoissance of the
west coast of Africa, for the purpose of ascertaining the
localities affording the greatest facilities for penetrating
the interior of the country. He returned to the United
States in May last. His communication to the Depart¬
ment, detailing the results of his roconnoissunce, accom¬

panies this report.
44 The opinion has heretofore been frequently expressed

that there is no necessity for a squadron of so many guns
on the coast of Africa, and that notice should be given
to Great Britain, under the terms of the treaty in regard
to the suppression of the slave trade, so as to be relieved
from its obligations. The commerce on that coast has
of late years increased so greatly, and American ships
trading in that region have multiplied so muoh, that I am
satisfied that the squadron is needed, and is very effective
in protecting our citixeus, as well as suppressing the
slave trade."
" The brig Dolphin, Lieut. 0. II. Berryman, has recent¬

ly returned to the United States, having been profitably
engaged in special service, under the act of March 3d,
1849, ' in testing new routes and perfecting the discove¬
ries made by Lieut. Maury in the course of his investiga¬
tions of the winds and currents of the ocean.' Much
credit is due to the officers employed in executing this
law. The hydrographer has, by their efforts, felt justi¬
fied in materially altering his charts, and much time and
distance have been saved to the navigator. The world
has been much enlightened as to the depths of the sea,
the currents and temperature of the ocean. I am ad¬
vised that 4the deep-sea soundings taken from on board
the Dolphin are the most valuable contributions that have
been made to science touching this interesting question.'

" With a view to secure the observance of treaty stipu¬
lations, and afford protection to our countrymeu engaged
in the fisheries on the coasts of New Brunswick, Nova
Scotia, and Newfoundland, early in July a special squad-
ron was sent thither, under the command of Commodore
Shubrick. The squadron returned to Portsmouth, New
Hampshire, about the middle of September, some one of
the vessels having visited every part of the regions fre¬
quented by our fishermen.
"No complaints were made to Commodore Shubrick by

any of illegal or harsh proceedings on the part of the Eng¬
lish squadron stationed in those waters, and but one case
of seizure was reported to him. This vessel, however,
was released upon the payment of the expenses incur¬
red in the admiralty court by the proceedings in the
case, notwithstanding the admission by the master of an
infraction of the treaty. It is believed that every effort
was made to assure our countrymen of protection in the
eujoyment of their rights, and that tlie duties confided to
the squadron were executed with fidelity and zeal.

44 In the fall of 1862, at the earnest request of Lady
Franklin, Dr. Kane, an accomplished passed-assistant
surgeon iu the navy, was permitted to engage in special
service, to some extent conneoted with the search for Sir
John Franklin and his companions. He sailed from the
United States during the past summer. While the officers
heretofore engaged in this interesting search acquired
much reputation for themselves and their country, I can¬
not but express my regret that in certain charts uttered
from the Euglish Admiralty Hydrographic Office on the
14th of October, 1853, an error has been committed, and
credit is given for certain new discoveries of lands to offi¬
cers of the British navy; whereas in truth they had been
made, and the lands given a name, by the American ex¬

pedition under the command of Lieut. De Haven, which
passed the English vessels and led the way up Wellington
Qhannel'lu the fall of 1860.

44 The Naval Observatory, under the superintendence of
Lieut. M. F. Maury, is doing much for science and navi¬
gation, much for the benefit of mankind and the honor of
our country. For a few years pant a correspondence had
been conducted between the United States and certain
other Governments on the importance of adopting some
plan to secure a more uniform mode of making observa¬
tions at sea. Ascertaining that various Governments de¬
signed being represented at Brussels, in pursuance of
scientific suggestions with which Lieut. Maury had been
conspiouously connected, I felt it my duty t« relieve him
temporarily from service at the Observatery, with a view
to his visiting Brussels. The result of bis "labors, in con¬
junction with other eminent persons, will, 1 have no doubt,
prove vastly beneficial to commerce aud navigation.

44 The letters accompanying this report from Professor
Espey respecting his theory of storms and his meteoro¬
logical observations, from Lieut. Charles H. Davie in re¬
gard to the nautical almanac, and from Prof. Alexander
touching the scientific investigation and experiments
upon the character of alimentary substances, are referred
to for information as to the progress made in their re¬
spective works. No further appropriation for tfce latter
object is considered necessary.

44 Lieut. James M. Gilliss is actively engaged in prepar¬
ing for publication the result of his astronomical obser¬
vations at Santiago, in Chili. The report of Lieut. Hern-
don, presenting the results of his exploration of the river
Amazon and its tributaries, is nearly ready for distribu¬
tion. The report of Lieut Gibbon, who was of the same
party, but explored a different section of the country, and
returned later, is nearly completed.

" The indefatigable efforts of Lieut. Dahlgren to give
accuracy and greater effectiveness to gunnery, and to
improve the ordnance of the navy, have succeeded well,
and none can doubt the advantage the service will expe¬rience therefrom."
The Secretary then proceeds to speak in highlyfavorable terms of the Naval Academy, located at

Annapolis.
'. This interesting institution (he says) is rapidly sup¬plying the navy with numbers of educated and accom¬

plished young men, whose early training, discipline, and
instruction, under the guidance of learned professors and
experienced officers, peculiarly fit them to adorn the ser¬
vice. The beneficial results already witnessed demon¬
strate satisfactorily that it is now sustaining the same re¬
lations to the navy that West Point Academy bears to the
army. It is well worthy of the fostering patronage of
the Government. There are, however, certain facilities
not now in existence at the academy, which, in consi¬
deration of the fact that steam is being recognised as the
powerful agent in naval warfare, I deem all-important to
give completeness to the education of an offioer. The
practice-ship attached to the academy should be a steam¬
er, and there should unquestionably be a machine shop,of cheap and limited character, on the premises. If prac¬
tice in the filing vessel has be#«n considered indispensable to improve the students in practical seamanship and
navigation, is it not manifestly important, now that steam
is the mighty engine for propelling vessels of-war, that
the practice-ship should display to tbe inquiring youth, in
familiar experiment, the practical working of the machi¬
nery and the art of regulating and controlling it? How
much more secure will be the war steamer engaged in de-
lioate and important service, involving victory or defeat,
if officered by a corps skilled in the scienoe of engineer¬
ing and trained to run and repair aa engine, who can
manage her destiny if, perchanoe, disease or accident, or
timidity, or other causes shall have deprived them of the
engineer T

441 feel that I cannot too strong.'y invite attention to
this subject, as, in the progress and advancement of the
age, this early training of the young officer is peculiarlycalculated to improve his fitness for responsible service.

" Hut, in order to familiarize the young midshipman
%ith all the minute parts of the machinery of a steam¬
ship, It is proposed that, on a cheap and small scale, a

machine-shop be erected on the premises of the academy,
embracing a complete collection of the various parts of
engines and boilers, with a full set of tools, to he used by
the proper professor in imparting instruction in his de¬
partment of mechanics.

44 There are now at the institution one hundred and
sixteen students. The first class, under the regulations
of 1K50, will graduate in June next. Captain Stribllng
was on the 1st of November last relieved from his com¬
mand as superintendent, after a oonnexion with the aca¬
demy for more than three years. I take pleasure in bear¬
ing testimony to the uniform diligence and marked abilitywith which Captain Htribling has discharged his arduous
and responsible duties. The prosperity of the institution
and the records of this Department attest his fidelity. He
is suoceeded by Commander Goldsborough, an accom¬
plished officer, who has recently returned from the Medi¬
terranean squadron.

411 concur in the opinion, often expressed in reportsheretofore submitted to the Executive, that it would be
tfood policy to authorise the President to appoint annu¬
ally ten midshipmen 'at large.' It ia well known that

this rule exist* in regard to cadets at the West Point
Military Aoadewy. Its application to the Naval Aoade-
my will extend the benefit of the institution to a class of
youths who, under the present system of restriction to a
residenoe in Congressional districts and to representativerecommendation, are excluded."
The subjects of navy yards and docks are next

adverted to in the Report. The navy yards gene¬rally are in excellent condition, under the careful
supervision of those in command, and the business
of the Government is conducted with discipline and
system. The Pensaoola doek and basin have been un¬

favorably reported upon, and the work has not been ac¬

cepted. Another trial, however, is to be made. The
dock and basin at Han Francisco have not been oom«
menoed for want of a legal title to the grounds, a diffi¬
culty which it is expected will be removed at the ensu¬

ing session of the Legislature of California. A navy
yard at New Orleans is recommended on condition that
it shall be ascertained that the water on the bar is of
sufficient depth to admit vessels of war.

The Secretary, following the example of his prede¬
cessors, earnestly urges upon Congress the necessity of
further legislation in relation to the rules and regula¬
tions for the government of the navy, the law now in
force not being adapted to the present condition of
things.
He also invites attention to the' propriety of adjust¬

ing the question of rank between sea and oivil officers
of the navy, and states that he can see no objection to
the assignment of a proper rank to the civil officers,
not merely as a gratification of pride, but to prevent
discord. It exists in other navies and in our army.

The Secretary then submits his views on the sub¬
ject of increasing the navy, tho necessity for which
we think will be universally admitted. Its reor¬

ganization is also recommended, and a mode sug¬
gested of procuring better seamen. We copy
these portions of the Report entire, as follows:

INCREASE OF THE NAVY.
The result of my investigation of this subjeot is a de¬

cided conviotion that the maintenance of our proper and
elevated rank among the great Powers of the world ; the
just protection of our wide-spread and growing com¬
merce ; the defence of our thousands of miles of coast
along the Atlantic and Pacific oceans, the lakes, and the
Gulf of Mexico; (lie recent marked improvements in the
art of naval architecture adopted by other nations.all
unite in demonstrating the policy, the necessity of an in¬
crease of the navy. It is true, indeed, our policy is
peace. No lust of dominion, no spirit of aggression,
marks out our course. Our national mission is, by the
moral force of example, to illustrate the blessings of liber¬
ty and peace civilization, aud religion. But the reason¬
able inquiry is, can peace be best maintained by the ex¬
hibition of comparative weakuess, or by a display of
strength and a preparation which, while it invites not a
conflict, at least defies assaults ? What are the objects of
a navy, what the considerations to guide us to a oorreot
conclusion as to the size and character of the naval force
of a republic situated geographically and politically as
the United States? Do not wisdom and prudence admon¬
ish the careful statesman, in his calculations for 'the
future, while he takes thought of the commerce, the rights,
the coast to be protected by this right arm of defence, at
the same time not to be unmindful of the comparative
force, efficiency, and character of the navies of the great
Powers with whom, with all our cherished love of peace,
we may have to contend ? Is it the suggestion of a sound
discretion to rely exclusively upon the sudden prepara¬
tion of a patriotic people when the perilous emergency
starts up before them, and shut our eyes with quiet com¬

posure to our real condition ? Or is it wiser to make the
preparation which a considerate glance at the true state
of facts shall persuade us is essential to our security ?

I believe that it is only necessary to present the case as
it truly exists to the attention of those who have the
power to produce the desired results.
The American navy consists of about seventy vessels,

embracing all, from the ships-of-the-Une to the smallest
brig, schooner, and store-ship. Of these many ships-of-
the-line, frigates, steamers, and sloops-of-war are not
only unfit for service, but I am advised by the Bureau of
Construction, Equipment, and Repair are not worth
repairing. There are not now in the navy forty vessels
which could be brought into service in ninety days if
needed. There is no steamer in the Pacific or African
squadron, but one of two guns in the Brazilian squadron,
and we have no steamer of more than ten guns. The
Law only authorizes the enlistment of 7,500 men, which,
with an allowance of a proper complement for each ves¬
sel, would not man a fleet of fifty vessels with a fair pro¬
portion of large ships. On referring to authentic papers,
it will be found that, in point of *izt at least, our navy is
much less than one-fifth of that of several of the greaterPowers of Europe, and, whoever may be its relative
superiority and efficiency, is not larger than that of cer¬
tain other Powers of Europe which are not of the first
rank in the scale of nations.
And, however much wo may desire to cultivate terms of

amity, these are the Powers with whom we are mest likely
to eoutend in future conflicts, and the great deep is the
theatre on which future contests may be decided. I am
not unmindful of the mighty development of streugth and
force which the patriotism, the energy, the nautical skill
and mercantile marine of a great nation would soon rallyto our assistance. Other nations, in addition to their
large navies, have their immense mercantile marine and
tiuir steamships also. But, again, what have we to de¬
fend and protect? We have an Atlantic coast of much
more than two thousaud miles, stretching from the Rio
Grande to the 8t. Croix, studded with magnificent cities
and thriving towns. We now have a Pacific coast extend¬
ing for many hundred miles, from the confines of Mexico
to the far Northwest.an inviting country, rapidly popu¬lating, totally unfortified, separated by mountains and
deserts from the military power of tne Government A
new empire has, as by magic, sprung into existence. San
Francisco promises at no distant day to become another
New York, and our prosperous trade in the Pacific, amid
the wonders of commerce, to bear the same relation to
China and Japan which that of the Atlantic coast bears
to the contiuent of Europe and Great Britain. We have
over four millions of tonnage ; American vessels, freight¬ed with the rich fruits of American industry, penetratingj every sea; and thousands of our countrymen whom busyenterprise has borne to distant lands, or whom misfortune
has wrecked on some inhospitable shore, all look to their
country's flag to protect them. Is our present navy suf-
fieient for all these great purposes of defence and piotec-tion ? I am very far from intimating an opinion that we
should steadily maintain a naval force as large as that of
some of the Powers mentioned. They have large oolonial
settlements on islands and continents remote from their
seat of government. Their jealousies, their proximity to
cach other, their peculiar form of government, all com¬
bine to require for their purposes a far larger naval force
than we need. But, while they are annually enlargingtheirs, shall we allow the disparity annually to beoome
greater ? The following warning admonition on thie pointby Washington, in hie eighth annual message, ehforces
this view :
" ^°tivs external eommeroe the protection of a naval

force is independable. This is manifest with regard to wars
in which a State itself is a party. But, besidsf this, it is in
our own experience that the most sineere neutrality is not a
sufficient guard against the depredations of nations at war.To rerptri to a neutralflay rtquirti a naval /ore*, orga-nittd and rrady to tindicat* it from inkult and aggression.This may prevent even the necessity of going to war by dis-
oouragiog belligerent Powers from commuting such violations
of the rights of the neutral party as may first or last leave no
other option. These considerations invite the United States
to look to means, and to set about the gradual Increase of a
navy. Will it not, then, be advisable to begin without delayto provide and lay up the materials for the building and
equipping of ships of war. and to proceed in the work by de¬
grees, in proportion as our resources shall render it practicablewithout inconvenience, so that a future war of Europe msynot find our commeree in the xame unfortunate state in whioh
it was found by the presentV

1 take it to be a fair proposition that our navy should
at leastbe large enough to command our own seas and coast:
otherwise It would seem to be not only a useless append¬
age. but fall an easy prey to the enemy and add to hie
strength. And in view of this point it may be well to re¬
member the positions overlooking our home and com¬
merce, the Bermudas and West Indies well fortified and
hel l by other nations. It may be said that we have strongfortifications, and that they ean be relied upon for de¬
fence. Bat our fortifications, with their conceded im¬
portance, without a navy, have been well compared to a
shield without a sword. Perhaps it may be alleged that
our navy was comparatively small in the war of 1812,when our gallant officers achieved brilliant victories, wonfor themselves imperishable renown, and broke the charm
of the enemy's naval invincibility. Thoee were, indeed,
great achievements; and we still have proud spirits in
the navy whom opportunity would oall forth, and who
would again accomplish all that valor and patriotismcould accomplish. But, without enlarging upon the cir¬
cumstances which helped to occasion success then, or

dwelling upon the disasters that then befel our commerce,
when we oall to mind the formidable, growing, and, in
numbers at least, the overwhelming strength of the na¬
vies of the many great nations with whom we claim equal
rank, may it not be well to eonsider that it may even be
possible to tax too severely the valor and skill of our
small navy, however gallant? Ae, however, we have en¬

joyed a season of profound peace, with the exception of
the war with a nation without a navy, It is perhaps not
to#be regretted that we have deferred enlarging ours thus
long, as we can now advantageously avail ourselves of the


